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THE 

ALBERTA 

ADVANTAGE 

About  Alberta 

Area: 

With  255, 2S7  square  miles  (or 

661 ,185  square  kilometers),  Alberta 

is  the  fourth  largest  province  in  Canada  and 

roughly  the  same  size  as  Texas. 

Population: 

2.8  million  (9.4%  of  Canada) 

Gross  Domestic  Product  (GDP): 

$91 .2  billion  (1 996  calendar  year) 

Unemployment  Rate: 

5.9%  (August  1997) 

Main  industries: 

✓   Oil  and  Gas 

✓   Manufacturing 

✓   Agriculture  and  Food  Processing 
✓   Forestry 

✓   Tourism 

✓   Services 
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ADVANTAGE 

A   Strong  Economy  Providing  Opportunity 

Alberta's  advantages  offer  great 
opportunities  for  families  and  businesses 

■   Alberta  has  a   strong  and  vibrant  economy,  low  overall 

taxes,  a   young,  highly  educated  and  productive  workforce 
and  a   modern  infrastructure. 

■   Alberta  has  the  highest  real  GDP  per  capita  among  the 

provinces,  31  %   above  the  national  average. 

■   With  9.4%  of  Canada's  population,  Alberta  accounted  for 

1 2.7%  of  Canada’s  real  gross  domestic  product  and  23%  of 
jobs  created  in  Canada  in  1 996. 

■   In  1 996,  Alberta's  nominal  GDP  per  capita  ranked  third 
among  OECD  countries,  behind  Luxembourg  and  the  U.S., 

on  a   purchasing  power  parity  common  currency  basis. 

Alberta's  economy  has  become  more 
diversified  over  the  past  decade 

■   Alberta  has  an  abundant  resource  base  with  73%  of 

Canada's  crude  oil  and  equivalent  reserves  and  81  %   of 

Canada's  natural  gas  reserves. 

CHANGING  MIX  OFTHE  ECONOMY 

(as  a   percentage  of  GDP*) 

I   I   Primary  Industries^ 

■■  Secondary  Industries^ 

Service  Industries^ 

’   Includes  oil,  gas  and  minerals,  agriculture,  forestry  and  fishing. 

^   Includes  manufacturing,  construction  and  housing. 

^   Includes  trade,  finance  and  other  services. 

Source:  Alberta  Treasury 

*   Proportions  may  not  add  to  100%  due  to  inclusion  of  the  residual 
error  of  estimate. 

■   Alberta's  dependence  on  the  oil  and  gas  sector  has 
lessened  from  29%  of  GDP  in  1 985  to  1 6%  in  1 996. 

■   Alberta's  service  sector  accounts  for  the  largest  share  of 

the  province's  GDP  and  employment.  In  1 996,  the  service 
sector  contributed  63%  of  GDP  and  73%  of  total  Alberta 

employment. 

■   Alberta’s  well-diversified  manufacturing  sector  includes 

food  processing,  petroleum  refining,  and  state-of-the-art 
petrochemical  and  forest  production  facilities. 
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A   Strong  Economy  Providing  Opportunity 

Alberta's  economy  has  outperformed  the 
Canadian  economy 

■   Alberta  has  had  the  fastest  growing  economy  in  Canada  over 

the  past  five  years. 

■   Since  1 987,  Alberta’s  economy  has  grown  faster  than  the 
Canadian  economy  in  every  year,  except  1989. 

■   Alberta's  real  GDP  increased  by  2.5%  in  1 996,  compared  to 
2.3%  in  1995. 

■   The  Alberta  economy  is  forecast  to  grow  by  3.6%  in  1 997, 

led  by  exports,  investment  and  consumer  spending. 

■   Over  the  medium  term,  Alberta  is  expected  to  grow  slightly 

faster  than  the  national  economy,  averaging  3.8%  per  year, 

compared  to  3.4%  per  year  for  Canada. 

■   Manufacturing  exports  grew  by  7.9%,  led  by  the  electrical  and 

electronic  products,  refined  petroleum  products  and  machinery 

sectors. 

■   Alberta  has  the  highest  level  of  private  investment  per  capita 

among  provinces. 

REAL  ECONOMIC  GROWTH 

(1992-96  average  annual  growth  in  GDP,  per  cent) 

Alta.  P.E.I.  Sask.  Ont.  N.B.  Man,  B.C.  Qua.  N.S.  Nfid.  Canada 

Source:  Statistics  Canada  and  Alberta  Treasury. 

SOLID  ECONOMIC  GROWTH 

(Real  gross  domestic  product  (per  cent  change)) 

1992  1993  1994  1995  1996  1997* 

■   Alberta 

□   Canada 
*   forecast 

Source;  Statistics  Canada  and  Alberta  Treasury 
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A   Strong  Economy  Providing  Opportunity 

An  exporting  economy 

■   About  58%  (nominal  1 996)  of  Alberta's  output  is  exported  to 
international  destinations  and  to  the  rest  of  Canada. 

■   Almost  81  %   of  international  exports  are  shipped  to  the 
United  States. 

■   Alberta's  international  and  interprovincial  exports  substanially 

exceed  its  imports.  Alberta's  trade  surplus  in  1 996  was 
$12.3  billion. 

■   Exports  have  been  the  major  source  of  strength  for 

the  Alberta  economy  over  the  past  five  years  and  are 

expected  to  continue  to  contribute  to  economic  growth  over 

the  next  few  years. 

A   healthy  manufacturing  base 

■   Alberta's  manufacturing  sector  has  experienced  substantial 
growth  in  recent  years.  Real  manufacturing  exports  grew  by 
8.9%  in  1996. 

■   Ini  996,  the  manufacturing  sector  created  1 1 ,1 00  jobs,  or 

28%  of  total  jobs  created  in  Alberta. 

■   Since  1 986,  more  than  $4  billion  has  been  invested  in  new 

pulp,  paper,  lumber  and  panelboard  facilities,  creating  a 

highly  efficient  and  competitive  forest  products  industry. 

■   Alberta's  growing  and  diverse  technology  industry  employs 
over  50,000  people.  Nearly  1 ,000  firms  are  involved  in 

research  and  development  and  the  manufacture  of 

technology-intensive  products. 

■   Alberta's  extensive  network  of  research  and  development 
institutions  and  facilities  help  develop  and  commercialize 

advanced  products  and  processes. 

OUT-OF-PROVINCE’  EXPORTS,  1996 

(as  a   percentage  of  total  exports) 
Manufacturing 

27% 

’   Includes  international  and  interprovincial  exports. 
Source:  Alberta  Treasury 

STRONG  MANUFACTURING  EXPORTS 

(per  cent  change  of  Alberta  real  manufacturing  exports) 

20 

1992  1993  1994  1995  1996  1997* 
*   forecast 

Source:  Statistics  Canada  and  Alberta  Treasury 
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A   Strong  Economy  Providing  Opportunity 

Lowest  overall  taxes  in  Canada 

■   The  government  is  committed  to  maintaining  Albertans' 
tax  advantage  by  having  the  lowest  overall  taxes  of  any 

province  in  Canada. 

■   There  are  no  general  provincial  payroll  or  capital  taxes, 

which  are  prevalent  in  many  other  provinces  and  U.S. 

states. 

■   Alberta  has  a   competitive  general  corporate  income  tax 

rate. 

■   Alberta  has  no  general  retail  sales  tax,  unlike  all  other 

provinces  and  most  U.S.  states. 

■   The  province's  tax  rate  on  machinery  and  equipment  was 
reduced  by  20%  in  1 996  and  a   further  20%  in  1 997.  The 

remaining  60%  will  be  eliminated  as  industry  increases 

investment  in  manufacturing,  oil  sands,  and  natural  gas 

plants  by  a   total  of  over  $1 1 .5  billion  during  the  four  years 

from  1996  to  1999. 

A   young,  well-educated  and  productive 
labour  force 

■   Alberta  has  the  youngest  population  among  provinces. 

■   Since  1 992,  Alberta  has  the  highest  labour  force 

participation  rate  in  Canada,  more  than  four  percentage 

points  higher  than  second  place  Ontario. 

■   According  to  the  most  recent  OECD  study,  Canada  had  the 

best  educated  workforce  among  the  major  industrialized 

nations  surveyed  in  1994. 

■   Within  Canada,  Alberta  has  the  highest  share  (47%  in  1 995) 

of  the  population  aged  25-64  that  completed  a   post- 

secondary education. 

■   Between  December  1 992  and  December  1 996, 

employment  in  Alberta  has  grown  by  1 57,200  or  1 0%. 

TOTAL  PROVINCIAL  AND  MUNICIPAL  TAX  LOAD\  1995-96 

(Alberta  tax  load  as  a   percentage  of  Canadian  average) 

120  1     

100 

Source:  Finance  Canada  and  Alberta  Treasury 

’   Total  tax  load  is  defined  as  the  ratio  of  actual  taxes  (provincial  and 

municipal)  collected  by  a   province  to  the  taxes  the  province  would  have 

collected  at  the  national  average  rates.  It  is  the  most  comprehensive 

measure  available  comprising  numerous  different  taxes  levied  by  the 

provinces  and  municipalities. 

SHARE  OF  POPULATION  AGED  25  ■   64  WITH 

A   POST-SECONDARY  EDUCATION 

(percent,  1994, 1995) 

Source:  Statistics  Canada  (1997)  and  OECD  (1996) 
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Fiscal  Responsibility  and  Accountability 

k   solid  foundation 

■   The  past  four  years  have  seen  major  changes  across  all 

aspects  of  the  public  sector  which  have  created  a   new 
foundation  for  Alberta.  That  foundation  includes: 

—   new  laws  requiring  balanced  budgets,  elimination  of 

Alberta’s  net  debt,  improved  accountability  and  an  end  to 
government  loans  and  loan  guarantees  to  business 

—   sustainable  balanced  budgets  -   spending  is  down  to  a 
level  that  is  affordable  in  good  times  and  bad 

LIVING  WITHIN  OUR  MEANS 

(in  billions  of  dollars) 

*   forecast 

—   restructured  health,  education  and  social  programs 

—   reduced  administration 

—   smaller  government  focused  on  the  priorities  that  are 

most  important  to  Albertans. 

■   The  net  debt  (excluding  pensions)  declined  from  $8.3  billion  at 

March  31,1 994,  to  $3.7  billion  at  March  31,1 997,  due  to 

surpluses  in  every  year.  Net  debt  is  estimated  to  decline  to 

$2.8  billion  by  the  end  of  1 997-98. 

■   Openness  and  accountability  will  continue: 

—   three-year  business  and  financial  plans 

—   quarterly  financial  updates 

—   consolidated  budgeting 

—   reporting  of  unfunded  pension  liabilities  and  an  established 

plan  to  eliminate  them. 

NET  DEBT 

(in  millions  of  dollars)  March  31,  March  31, 1997  1998 

Actual  Estimate* 
Unmatured  Debt       15,357  14,866 

Pension  Liabilities     4,981  5,046 

Other  Liabilities     8,004  7,338 

Total  Liabilities         28,342  27,250 

Less; 
External  Heritage  Fund  Investments       9,983  10,147 

Loans  to  Farmers  and  Small  Business     1,487  1,377 

Other  Financial  Assets     8,195  7,855 

Total  Assets     19,665  19,379 

Net  Debt     8,677  7,871 

Less;  Unfunded  pension  liabilities 

subject  to  elimination  under  legislation ...  4,981  5,046 
Net  Debt  subject  to  Balanced  Budget    

and  Debt  Retirement  Act     3,696  2,825 

*   Based  on  1997-98  First  Quarter  Update 
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Fiscal  Responsibility  and  Accountability 

Performance  measures 

■   The  government's  mission  is: 

"An  open  and  accountable  government  that  leads  the 
province  in  achieving  its  vision  and  ensures  Albertans  have 

access  to  quality  programs  and  services  at  an  affordable 

cost." 
■   In  pursuing  this  mission,  clear  goals  are  set.  Progress  in 

meeting  the  goals  is  measured  and  reported  regularly. 

■   The  government  and  each  ministry  develops  a   three-year 

Business  Plan  which  is  made  public.  The  1997-2000 
Government  of  Alberta  Business  Plan  focuses  on: 

1.  providing  quality  services  for  Albertans 

2.  strengthening  the  economic  climate  for  growth  and 

jobs 
3.  maintaining  fiscal  responsibility  and  accountability 

■   Ministry  Business  Plans  contain  mission  statements  and 

goals,  as  well  as  targets  to  be  achieved.  Performance 

measures  track  progress  in  achieving  these  goals. 

■   There  is  regular  reporting  on  progress  in  meeting  key 

objectives  in  each  of  these  areas.  For  example,  each 

quarter,  the  government  releases  its  fiscal  results  for  the 

year  to  date. 

17 government  goals 

-I- 
23  core  measures 

4 
Specific  targets  for  each  core  measure 

Ministry  Business  Plans 

Ministry  Accountability  Statements 

X 
Ministry  Goals  and  Strategies 
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Fiscal  Responsibility  and  Accountability 

1997-98:  Balanced  budgets  continue 

■   The  1 997-98  First  Quarter  Update  was  released  on 

August  28, 1997. 

■   A   surplus  of  $575  million  is  forecast  for  the  1 997-98 
fiscal  year,  an  improvement  of  over  $421  million  from  the 

budget  estimate  of  a   $1 54  million  surplus. 

■   Forecast  surplus  deducts  a   $590  million  revenue  cushion. 

The  cushion  is  required  by  the  Balanced  Budget  and  Debt 

Retirement  Act  an6  is  the  difference  between  the  forecast 

amount  for  corporate  income  tax  and  resource  revenue  and 

the  lesser  of  the  average  of  the  five  previous  years'  revenue 
or  90%  of  the  forecast  revenues. 

■   If  the  revenue  cushion  is  realized,  the  1 997-98  surplus  could 
be  as  much  as  $1.2  billion. 

■   Revenue  is  forecast  to  be  $1 5,61 4   million,  $41 5   million 

higher  than  budgeted  due  to  higher  tax  and  resource 
revenues. 

■   Oil  and  gas  revenue  forecasts  are  based  upon  the 

following  conservative  assumptions: 

WTl  (US$/bbl)  =   $18.85 

Natural  gas  price  (Cdn$/mcf)  =   $1 .60 

■   Consolidated  debt  servicing  costs  are  forecast  to  be 

$67  million  below  budget  due  to  reduced  debt  and  lower 

interest  rates  and  foreign  exchange  provisions. 

CONSOLIDATED  FISCAL  SUMMARY^ 
(in  millions  of  dollars) 

1996-97 
Actual 1997-98 

Budget^ 

1997-98 
First 

Quarter 

Update Revenue 

Forecast/Actual   16,651 
15,199 

15,614 
Cushion'   

— 

(590) 

(590) 

Budget/Actual   16,651 

14,609 

15,024 

Expense 
Program   12,902 13,333 

13,392 

Debt  Serving  Costs   
1,260 

1,125 
1,058 

Total  Expense   
14,162 

14,458 
14,450 

Net  Revenue  (Expense)   

2,489 

151 

574 

Net  Decrease  (Inaease)  in  Capital  Assets^   
38 3 1 

Consolidated  Surplus  (Deficit)   

2,527 

154 

575 

^   Subject  to  the  Balanced  Budget  and  Debt  Retirement  Act.  Includes  the  province's  annual 
cash  payments  towards  the  unfunded  pension  obligations  which  will  be  eliminated  over  the 

long  term  through  additional  contributions.  Does  not  include  the  forecast  increase  of 

$4  million  in  unfunded  pension  obligations  which  is  a   non-cash  expense  that  does  not 
affect  borrowing. 

^   Budget  numbers  have  been  restated  to  reflect  the  consolidation  of  Alberta  Municipal 

Financing  Corporation  on  a   line-by-line  basis,  as  recommended  by  the  Auditor  General. 

In  the  1 997-98  Budget,  AMFC  was  consolidated  on  a   net  equity  basis. 

As  required  by  the  Balanced  Budget  and  Debt  Retirement  Act,  budgeted  revenue  excludes 

a   revenue  cushion. 

Converts  operating  expense  to  a   pay-as-you-go  basis  for  capital  for  purposes  of  the 

consolidated  surplus. 
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Responsible  Financial  Management 

Alberta's  debt  burden  is  among  the  lowest 
of  the  provinces 

■   Sound  fiscal  management  has  reversed  the  trend  of 

debt  accumulation.  Tax-supported  debt*  peaked  at 
$1 9.9  billion  at  March  31 , 1 994  and  decreased  to 

$1 3.2  billion  at  March  31,1 997. 

■   Alberta's  tax-supported  debt  as  a   percentage  of  GDP  at 
March  31 , 1 997  was  only  1 4%,  or  $4,654  per  capita. 

■   The  Budget  '97  debt  plan  includes  a   legislated  requirement  to 
eliminate  net  debt  based  on  average  payments  of  $450  million. 

■   There  are  legislated  plans  in  place  to  eliminate  unfunded 

pension  liabilities.  The  pension  liabilities  are  not  cash 

requirements— they  reflect  future  pension  payments.  Thus, 
they  do  not  affect  borrowing  requirements  today  or  debt 

servicing  costs. 

*   Similar  to  Standard  and  Poor’s  methodology. 

Borrowing  requirements  are  to  refinance 

maturing  debt 

■   With  maturities  and  redemptions  of  $3.2  billion,  total  1 997-98 
term  borrowing  requirements  are  forecast  at  just  under 

$2.8  billion,  of  which  $21 8   million  has  been  raised  to 

September  30, 1 997  through  the  issue  of  Alberta  Savings 

Certificates  to  Alberta  residents,  and  a   $1 2   million  Canadian 

promissory  note. 

■   In  addition  to  the  above  requirements,  the  restructuring  of  the 

Heritage  Fund  may  require  that  some  of  the  debt  of  provincial 

corporations  held  by  the  fund  be  refinanced  in  the  market. 

GENERAL  REVENUE  FUND 

TERM  DIRECT  DEBT  MATURITY  PROFILE  AT  JUNE  30, 1997 

(in  millions  of  dollars) 

□   $   Unhedged  $US  debt  expressed  in  $CDN 

@$CDNDebt 

BORROWING  REQUIREMENTS 

(in  millions  of  dollars) 

1997-98 Budget 1997-98 First 

Quarter Forecast 

Change 

from Budget 

Targeted  Net  Debt  Repayment   (450) 
(871) 

(421) 

Non-budgetary  Transactions  and 
Other  Cash  Adjustments   

406 423 
17 

Cash  Receipts     (44) (448) (404) 

Maturities  and  Redemptions   

3,211 
3,230 

19 

Total  Direct  Term  Borrowing 

Requirements   

3,167 2,782 
(385) 
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Responsible  Financial  Management 

Liability  management  minimizes  borrowing 

costs  within  an  acceptable  level  of  risk 

■   The  objective  of  Alberta's  liability  management  program  is  to 
achieve  the  lowest  cost  on  debt  within  an  acceptable  degree 

of  variability  on  debt  servicing  costs. 

■   Alberta  manages  its  exposure  to  interest  rate  and  currency 

risks  and  uses  financial  derivatives  within  established  policy 

guidelines.  Alberta  minimizes  its  credit  risk  associated  with 

these  instruments  by  dealing  only  with  the  most  creditworthy 

counterparties. 

■   Policy  guideline  is  that  floating  rate  debt  should  be  between 
38%  and  50%  of  direct  debt.  Direct  debt  is  debt  of  the 

General  Revenue  Fund  and  was  42.3%  floating  and  57.7% 

fixed  at  June  30, 1 997.  (Floating  rate  debt  includes  term  debt 

maturing  within  one  year.) 

■   Over  60%  or  $1 .4  billion  of  Alberta's  oil  and  gas  royalty 
revenues  are  directly  linked  to  the  U.S.  dollar/Canadian 

dollar  exchange  rate.  Oil  royalties  and  royalties  from 

natural  gas  exported  to  the  U.S.  are  either  received  in 

U.S.  dollars  or  directly  dependent  on  U.S.  dollar-based 

prices.  Borrowing  in  U.S.  dollars  creates  a   "natural  hedge" 

and  moderates  the  government's  bottom  line  against 
fluctuations  in  the  exchange  rate. 

■   Policy  guideline  is  unhedged  U.S.  dollar  debt  to  be  between 

32%  and  35%  of  direct  debt.  At  June  30, 1 997, 35.6%  of 

Alberta's  direct  debt  (U.S.  $3.75  billion)  was  payable  in  U.S. 
dollars. 

■   The  province  has  no  exposure  to  currencies  other  than 

Canadian  or  U.S.  dollar  debt.  After  swaps,  payments  on  all 

debt  are  in  Canadian  or  U.S.  dollars. 

DIRECT  DEBT,  BY  FIXED  AND  FLOATING  RATES' 

(at  June  30, 1997) 

'   Floating  rate  debt  includes  term  debt  maturing  within  one  year. 

DIRECT  DEBT,  BY  CURRENCY 

(at  June  30, 1997) 

Outstanding^: 
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Responsible  Financial  Management 

Liability  management  performance 

measured  in  three  ways 

■   Alberta  is  currently  able  to  borrow  at  the  lowest  market 

spreads  of  all  Canadian  provinces. 

■   Market  value  cost  of  debt  was  7.25%  for  the  one  year  period 

ending  March  31 , 1 997. 

■   Book  value  cost  of  debt  was  7.65%  for  the  one  year  period 

ending  March  31, 1997. 

■   A   benchmark  has  been  developed  to  measure  performance 

during  1 997-98.  The  benchmark  is  based  on  the  province 

maintaining  its  debt  as  follows: 

—Duration  of  Canadian  Dollar  Debt:  2.8  years 

—Duration  of  U.S.  Dollar  Debt:  1 .0  years 

—U.S.  Dollar  debt  as  a   percentage  of  total  direct  debt:  34% 

Diversified  debt  issuance: 

—Canadian  Promissory  Notes 

—U.S.  Commercial  Paper 

—Alberta  Savings  Certificates 

—Miscellaneous  Note  Program 

—Euro  Medium  Term  Note  Programme 

—Term  Debt  Issues  in  Canada,  United  States, 

Europe  and  Japan 

—Private  Placements 

Ample  sources  of  liquidity  established  to 

meet  future  contingencies: 

—U.S.  $750  million  revolving  credit  facility 

—U.S.  $100  million  line  of  credit 

—$400  million  overdraft  facility 

DIRECT  DEBT 

(in  millions  of  dollars) 

March  31, 

1996 

Actual 

March  31 , 

1997 
Actual 

Direct  Debt 

Term  Debt 

Canadian  dollar  term  debt 

Issued  in  Canada 7,100 
7,470 Issued  in  Europe 

U.S.  dollar  term  debt 
1,341 

970 

Issued  in  U.S.A. 
1,022 

1,053 
Issued  in  Europe 

4,003 

3,371 

Issued  in  Japan 

138 

412 

Alberta  Capital  Bonds 1,796 
1,303 Canada  Pension  Plan 679 679 

Short-term  Debt 

16,079 15,258 

Canadian  notes 
1,335 

22 

U.S.  commercial  paper 593 

136 

1,928 

158 

Total  Direct  Debt* 18,007 
15,416 

*   Decrease  in  direct  debt  is  due  to  net  cash  receipts  and  amortization 
of  foreign  exchange. 
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THE 

ALBERTA 

ADVANTAGE 

Responsible  Financial  Management 

The  Heritage  Fund  ■   into  the  21st  Century 

■   The  Heritage  Fund  was  established  in  1 976  as  a   means  of 

saving  a   portion  of  the  province's  non-renewable  resource 
revenue.  The  Fund  had  $12.2  billion  in  assets  (fair  value  of 

$1 2.7  billion)  at  June  30, 1 997. 

■   A   new  Alberta  Heritage  Savings  Trust  Fund  Act  came  into 

effectonJanuary  1,1997. 

•   Heritage  Fund's  Mission  Statement:  Prudent 

stewardship  of  the  province's  non-renewable  resource 
revenue  savings  by  providing  the  greatest  financial 

returns  for  current  and  future  generations  of  Albertans. 

•   The  Heritage  Fund  consists  of  two  portfolios: 

a)  a   Transition  Portfolio  invested  in  fixed  income 

securities  with  an  emphasis  on  generating 

current  income  to  support  the  government's  fiscal 

plan,  and 
b)  an  Endowment  Portfolio  invested  in  a 

diversified  portfolio  including  fixed  income 

securities,  Canadian  equities  and  international 

securities  with  a   long-term  return  objective. 

•   Over  a   maximum  ten  year  transition  period  starting  in 

1 996-97,  assets  will  be  transferred  from  the  Transition 
Portfolio  to  the  Endowment  Portfolio. 

•   To  ensure  accountability  each  portfolio  has  a   well  defined 

investment  objective  and  performance  of  each  portfolio 

will  be  measured  separately  against  its  own  objective. 

•   Heritage  Fund  will  retain  sufficient  income  to  offset 

inflation.  However,  until  1 999-2000  income  will  be 

retained  by  the  Heritage  Fund  for  inflation  proofing  only 

to  the  extent  the  budgetary  surplus,  in  a   year,  exceeds 

$500  million. 

TRANSITION  PORTFOLIO  INVESTMENTS  BREAKDOWN 

Total  Assets  (Fair  Value):  $10.7  billion* 
(at  June  30, 1997) 

Project  Loans* Provincial  Corporation 

Debentures  18% 

Deposits 

Canadian 

Equities  1% 
Fixed  Income 

Securities  75% 

*   Project  loans  are  included  at  cost. 

ENDOWMENT  PORTFOLIO  INVESTMENTS  BREAKDOWN 

Total  Assets  (Fair  Value):  $2.0  billion 

(at  June  30, 1997) 
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